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Measuring Progress



GDP has been the Main Indicator for Measuring Progress

• First attempts at measuring the economy were to support taxation 
and confiscation

• National Income Accounts (including GDP) were developed to 
assist war production planning in WWII

• Since 1950s, most economic policy consisted in adjusting growth in 
GDP (expand to reduce unemployment, reduce to combat inflation)

• Adam Smith -Economic growth means more consumption, which 
improves well-being

• Keynesians – Economic growth means more employment, which 
leads to more consumption, which improves well-being



GDP is not a good indicator of progress for Ireland



Problems with GDP as Measure of Welfare (from Systems of National 
Accounts 2008)

1. GDP measures spending and not all spending adds to welfare 
2. Much economic activity takes place out of market relations, and thus is not 

included in GDP (household production); 
3. Many non-economic events (like natural disasters) have a negative impact on 

welfare but often can have a positive effect on GDP; 
4. Many consumption or production expenditures have a positive effect on the 

welfare of the individuals undertaking them, but a negative effect on non-
market participants (economists call these externalities) 

5. An individual’s wellbeing is greatly affected by many non-economic factors, 
such as their health, family relations, friendships, factors that GDP does not 
measure.



World Bank Wealth Accounts Measure 
Sustainable Consumption/Well-being

•Income determines current 
consumption/well-being
•Wealth accounts show how levels of 
consumption can be maintained into 
the future
•Includes broader measure of natural 
capital, how much environment 
contributes to economy



Total Wealth = Produced + Natural + Human + Net Foreign Assets



Ireland and EU 14 Human Capital Per Capita



Ireland and EU 14 Natural Capital Per Capita



Ireland and EU 14 Produced Capital Per Capita



Ireland and EU 14 Net Foreign Accounts per capita



Measuring Well-Being



Measuring Progress
Table 6

Various Measures of Progress EU 14, 2023

Gross Domestic Product* Social Progress Index*
Sustainable Development 

Goals Index**
World Happiness Index***

Country
GDP 2023 

($2017) Country
SPI

2023 Country
SDG Index

2023 Country
WHI
2023

LUX $115,542 DNK 90.38 FIN 86.8 FIN 7.804
IRL $113,871 FIN 89.96 SWE 86.0 DNK 7.586
DNK $59,704 SWE 89.09 DNK 85.7 NLD 7.403
NLD $58,585 LUX 87.86 DEU 83.4 SWE 7.395
AVG $58,001 NLD 87.73 AUT 82.3 LUX 7.228
AUT $56,281 DEU 87.64 FRA 82.0 AUT 7.097
SWE $54,818 AUT 86.73 AVG 81.5 IRL 6.911
DEU $53,560 IRL 86.57 ESP 80.4 AVG 6.898
BEL $53,156 AVG 86.26 IRL 80.1 DEU 6.892
FIN $49,586 BEL 86.13 PRT 80.0 BEL 6.859
FRA $46,020 PRT 84.10 BEL 79.5 FRA 6.661
ITA $43,788 FRA 83.88 NLD 79.4 ESP 6.436
ESP $39,834 ESP 83.87 ITA 78.8 ITA 6.405
PRT $35,746 ITA 83.61 GRC 78.4 PRT 5.968
GRC $31,517 GRC 80.09 LUX 77.6 GRC 5.931
IRL as % of 
AVG

196.3%
IRL as % of 
AVG

100.4%
IRL as % of 
AVG

98.3%
IRL as % 
of AVG

100.2%

Source: *Social Progress Report 2024; **Sustainable Development Report 2023, ***World Happiness Report 2023.



Social Progress Index

•Social Progress Index is produced by 
Social Progress Imperative, founded by 
Michael Porter in 2012
•Composed of three categories of 
variables:
•Basic Needs
•Foundations for Well-being
•Opportunity



Detailed Comparison of Ireland and EU 14 using 
Social Progress Index



Ireland’s progress as measured by SPI



Ireland’s progress as measured by SPI (continued)



Summary of EU 14 SPI from 2011 to 2023

•Basic Needs
•Ireland had 2nd lowest score in 
2023
•Ireland declined .86%, EU 14 AVG 
went up .31%

•Foundations
•Ireland’s improvement better 
than EU 14 AVG, improves from 
11th to 9th

•Opportunity
•Ireland goes from 8th to 5th 



To Sum Up…..

•Early economic policy consisted of the State helping elites.  Democracy implies that 
government policy promotes what citizens want
•Economic progress contributes to well-being, but it does not encompass every 
aspect of human flourishing
•We have presented 2 new metrics on measuring progress.  Each gives valuable 
insights and perspectives  
•World Bank Wealth Accounts have a very helpful view of natural capital.  It will be 
interesting how they eventually include Social Capital
•Social Progress Index gives a wide range of indicators.  It is similar to the SDG index



The Sustainable Progress Index
2024



The 17 Sustainable Development Goals



Eurostat 2022: 
EU Progress Towards the SDGs

Key Results
 
1. Strong Progress: SDG 1, SDG8,  SDG5 

Moderate Progress:  SDG10, SDG4, less 
so for other SDGs

2. Movement AWAY: SDG15 and SDG17



Jeffrey Sachs et al, SDSN



Our Starting Point

Data Selection

• UN Global Indicator  Framework for the SDGs (2017; 2022)
• EU SDG Indicator Set (2023)



The Data

• Our Focus?
• the EU14 countries aim to compare Ireland relative to its peers

• Our Criteria for Data Selection?
• Relevance and applicability
• Quality
• Coverage:
• Most recent available

• Our Final Dataset?
• 83 indicators across the 17 goals
• Minimum of 4 or more indicators per SDG
• Exception is SDG 13 ( 2 indicators) and SDG 14 (3 indicators)



Our Method

•Method involves assigning percentile rank to each indicator
•Normalise the data – 100 is best, 0 is worst
•Better performance always means higher scores

• First, examine SDGs by three 3 dimensions – 3 Indexes
• Economy, Society, Environment

•Aggregate  across all 17 SDGs to arrive at Sustainable Progress Index  
• all data from latest year available 

• Each indicator weighted equally in the SDG (UN, 2015) 



The Economy Index - Country Ranking



The Society Index - Country Ranking

SDG 1 No Poverty (8)
SDG 2 No Hunger (13)
SDG 3 Good Health and Well-being (6)
SDG 4 Quality Education (1)
SDG 5 Gender Equality (10)
SDG 10 Reduced Inequalities (6)
SDG 16 Peace, Justice and Strong Institutions (5)
SDG 17 Partnership for the Goals (14)



The Environment- Country Ranking

SDG 6 Clean Water and Sanitation (11)
SDG 7 Affordable and Clean Energy (14)
SDG 11 Sustainable cities and communities (2)
SDG 12 Reasonable Consumption and Production (10)
SDG 13 Climate Action (9)
SDG 14 Life below Water (8)
SDG 15 Life on Land (7)



Ireland’s Ranking:  
Dimension and SDG



The Sustainable Progress Index
Country Ranking

SO: where do we stand?

Ireland is ranked 8th overall



Conclusions & Policy Considerations



Ireland’s Well-Being Framework

Overarching Vision and Goals

• Enable people to have purposeful lives that support good physical and 
mental health, enabling the development of skills across the life cycle 
and providing a good standard of living;
• Ensure a sustainable sense of place, including an appropriate and safe 

place to live and protection of Ireland’s environment, climate and 
biodiversity;
• Preserve balance, inclusivity and equality of opportunities across society 

with open and effective government, empowering families, friends and 
communities to grow, connect and meaningfully engage.

(Government of Ireland, 2022, p. 14)



11 Dimensions of Well-Being



A Renewed Social Contract

Social Justice Ireland’s Five Policy Outcomes:
 

 A Vibrant Economy
 Decent Services and Infrastructure 
 Just Taxation 
 Good Governance 
 Sustainability



A New Social Contract and the Well-Being Framework



What’s to be done? A Policy Agenda

Implementing a New Social Contract:
 
• Integrate the SDGs, the Well-being Framework and policy outcomes 

for a Social Contract across all of Government. 

• Progress towards all goals must be implemented simultaneously. 

• Introduce local social dialogue mechanisms to ensure that all 
communities have a say in their own Wellbeing.



Policy Agenda – A Vibrant Economy



Policy Agenda – A Vibrant Economy



Policy Agenda – Decent Services and Infrastructure



Policy Agenda – Decent Services and Infrastructure



Policy Agenda – Decent Services and Infrastructure



Policy Agenda – Decent Services and Infrastructure



Policy Agenda – Decent Services and Infrastructure



Policy Agenda – Decent Services and Infrastructure



Policy Agenda – Just Taxation



Policy Agenda – Good Governance



Policy Agenda – Good Governance



Policy Agenda – Sustainability



Policy Agenda – Sustainability



Policy Agenda – Sustainability



Policy Agenda – Sustainability
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